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Completion of the 2019/20 Audit 
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Financial Statements Audit 2020/21
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Governance 

Arrangements for ensuring that 

the body makes appropriate 

decisions in the right w ay. This 

includes arrangements for budget 

setting and management, risk 

management, and ensuring the 

body makes decisions based on 

appropriate information

Improving economy, efficiency 

and effectiveness 

Arrangements for improving the 

w ay the body delivers its services.  

This includes arrangements for 

understanding costs and 

delivering eff iciencies and 

improving outcomes for service 

users.
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Risks of significant VFM weaknesses 
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Potential types of recommendations
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Revised auditing standard: Auditing Accounting 
Estimates and Related Disclosures

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

•

11



© 2021 Grant Thornton UK LLP. Audit Progress Report and Sector Update | March 2021 

•

•

•

•

•

•

•

•

12

Revised auditing standard: Auditing Accounting 
Estimates and Related Disclosures Cont’d

https://www.frc.org.uk/getattachment/0fa69c03-49ec-49ae-a8c9-cc7a2b65382a/ISA-(UK)-540_Revised-December-2018_final.pdf
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Sector update
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Public Sector
Local 

government

http://www.grantthornton.co.uk/en/industries/public-sector/
http://www.grantthornton.co.uk/en/industries/public-sector/local-government/
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New NAO Code of Audit Practice for 2020-21
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Commentary on 
arrangements

Recommendations
Progress in 

implementing 
recommendations

Use of  additional 
powers

Opinion on the 
f inancial 

statements

https://www.nao.org.uk/code-audit-practice/code-of-audit-practice-consultation/
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